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The Asset Risk Company (ARC) Commodity model is a cross-sectional commodity factor 
model. Factors including commodity sectors, sub-sectors, and styles are estimated daily. It 
provides a framework for managing risk and investment decisions. The model is presented in a 
nesting format allowing the decision maker to view from a macro lense of broad classes (metals, 
energy, agricultural) to finer product classifications, while preserving the attribution of risk 
between the style and non-style factors. 

 
YTD, MTD & Historical Styles Performance Report: 
 

 
* Annualized 2017-2020 
 
Basis and Short Term Momentum have returned to their recent historical trends, while Open 
Interest and Momentum have not done so. Basis and Momentum display a return/risk ratio of 1 
over a 3.5 year period . Managers could benefit from portfolios tilted towards these factors.  
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Sectors, Subsectors MTD, YTD & Historical Report 
Sectors experienced a big rally this month but are still underwater YTD. Note that sectors and 
sub-sectors returns are jointly estimated using ARC’s proprietary nesting model approach. 
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* 2017-2020 

Factors Correlations: 
Due to the recent volatility, there is an uptick in correlations between sectors.  

 
1 yr correlations on the right (above the diagonal), 30 days on left (below the diagonal). 
 

ARC Commodity Index Risk Decomposition 
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